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other points, drew passing attention to the incidence
question which appeared to have been lost sight of.
He quoted a speech which the Prime Minister had
delivered at Lancaster in which he said that the money
for a scheme of old age pensions, so far as provided
by taxation, must be drawn from all classes of the
community including the working classes, and com-
plained that the budget had by no means followed
these lines. An additional burden had been imposed
for the benefit of the poorest classes, and yet that very
moment had been chosen " to remit more than half
of one of the few taxes that the poorest among us
need pay/' Not only so, but since the produce of the
income-tax had more than made up for the remission
given by differentiation, the burden on the direct tax-
payers had been increased by the amount of the
increased estate duty.

Such sentiments found little echo in the Parlia-
ment of 1906. The question so much discussed
in the preceding House of Commons as to the inci-
dence of the burden of taxation on the different
classes of the community, the question on which
Members like Mr. Haldane and Mr. Herbert Samuel
had pressed for an expert committee of advice,
was decided for the time by the mere fact of the
political complexion of the new House, which desired,
as its predecessor had deprecated, increasing resort to
direct taxation. Finally, Mr. Gibson Bowles in one of
the most incisive and candid of his speeches summed up
the situation by observing that "the real outstanding
feature of the budget" was neither old age pensions
nor the reduction of the sugar duty, but the fact that
" in spite of all pledges during and after the late